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l.  The most disagreeatle and generally unpopular aspect of the Pecple's Geverument
policies in Iyang hsien is that of land reform. Iyang hsien, us well ag tne
chuar yusr to which it belongs, is an agrarian community and the Populace ore
vell avere of tha effects of this reform. Farners who were formerly tenants of
the various lardlorcs during the Natiomalist Regime have been duly granted
parceis of land according t0 land reform regulations.

\ 8ad their initial ardor over having land of tueir own bas diseipates completely.
' Compuleory taxes in kind are keaping ther, ot the starvatioa level. Under the
leudlord system it vas a comuon and accepted prectice for tenants anticipating
& family wedding or anuiversary to postpone paying of rent till a later data,
Landlords seldom refusel & request. 1In eddition, thers was alvays sufficieny 25%1
food, famines excluded. Permers \ 48 1951-1952 ccnfided
t0 me that tha landlora 8yster vas of grest merit &8 compared with their present
lot. The, would prefer to be tenants for o landlord than hoared by land reform.
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2. The merchant clase of Iymng ia slovly deing 1igutAates L7 taxes aud regulstians,
Merchants rsceiving shipments of stock 2ust present entire lot at local tax
bureau for recording prior to atoring in shops. Thig effectively prohitits
dodging taxcs. They must alec make vut three receipts for each ssle - an- 7o-
retention oze for Cusiumer, erc ore for tax buresu. This class of Pecplie ~ver:z
ncver antagonistic towards the Nationalists and look upon that regime with 1Cusing

3. The yocuth in 1yarg hsier, have profited from the advea: of the People's GOTLoLkEat
due %o opportunities for responsible Jote at an early ege. They reacted iu-c_ -
8bl; to the %enets of this regime as the programs developed. By late 1951 4
enthusissn wae heing temp.red by tvc facts. The tirst was that they had jcr s
cffered but they could not quit, and thus thelr new freedom was showu to be
hollow, S€condly, +he Yyouth, being of school age, were mentally alert. When the
contraedictiors of ragime policy became apparent ithey were quick +o discern them
ard their curicsity raised doubts in their minds., Thig ie an importart factor for
anti-Communist suppert which will exist only until such time as the regime settles
down to a less vacillating prograx in its tax levels, job shifting; and often
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%,  Most peasants in lyang hslen have came to realize that taxes and the draft,
&s carried out during the Neticoalist Regime, wara rot necessarily cpprassive
2nd that ir order for Chlang Kai-sbek to nave Tought Japan and various war lords
such matters vers needed, Wers have oponed their ayes. The corruption of the
Natiomlist Regime is not nearly so important to them as it has beccme to
Buropeans. Corruption, though not apprecisted, is s natural phenomenon tn the
Oriental, particularly the Chinese. Pessants [ |that they considered 25X1
corruption by Nationalist officials as thisvary dut not oppression,
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dissenination of news vas by paper and compulsory meatings. These
meetinge were mandatory for populece and ware conducted by Communist Party
menmbers. Illiterscy is high in Iyang heien and such meetings effectively spread
neve and reach & broeder segmant of the populstion than possidvle before, By
People had becaze bored with the monotony and repeti- 25%1
ticusrcess of these meetings. Also government controllad nevspapers, sll that
vere aveilable, bad become of little interest to the educated becauss of dull

content. on occesicn by several people who hoped that| | 25X1
Ve nevs of Formoss and the outside world, A househoy, 25'>A<i
living io th .compound, waa spprosched when on errands, by marchants

vho vere curious as %o cutside nevs. 1t should be pointed out, hovever, that
the lack of sutside news does not nean that the government direeted newad iz not
balieved. in whole or in paré, They believe much of it because they have scceas
%6 nowhing else, buy they are horsd by it.. Radios have desn sonfirested and
axly Party cffiaials heve them, They. sagerly sask news aleo and at local lave)
&rs 9elly opportunists, little different fron the people thay rule,

6. Q 1eaflets dropped by aircraft are the only practicsl method for
- o8 ting ansi-~Comaunist JTopagands to peasants -in.the interior. .Articles
dvspped suoh e utemsils o arms Would be -useiess.as they-would: give the
resipient avey te the polige, -Gosslp among peacante. is ssill a dabit:. Chinese
style clothes are a posiible fora of ald.as- clethes ave short,. particularly
ong farmars. Western style clotass supplied through UNNRA immegistsly after
\ ®ud of World War II have been hidder fer fear. of repxisl.. S .
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